CHANAKYA ASHOK & CO. A/10, PANCHSHEEL NAGAR NARMADA ROAD,
Chanered ABCaurisnts \ - JABALPUR MADHYA PRADESH 482001

b . Ph. 9425152523 , 7509814900
AVINASH UPADHYAY(PARTNER) \\ e-mail : avinash.upadhyay85@yahoo.com

AUDITOR’S REPORT

TO,
CMO,
Nagar Parishad Bicchua

Chhindwara (M.P.)

We have audited the attached balance sheet of NAGAR PARISHAD BICCHUA (M.P.) as at 31* March
,2020 and the Receipt and Payment, Income & Expenditure Account for the year ended on that date
annexed thereto. These financial statements are the responsibility of the NAGAR PARISHAD BICCHUA
(M.P.). Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted the above audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining on a
test basis evidence supporting the amounts and disclosures in the financial statements. An audit
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion and to the best of our information and according to the explanation given to us the said
accounts subject to the notes gives the true and fair view in conformity with the accounting principles
generally accepted in India.

1. In the case of Income and Expenditure of the surplus of income over Expenditure for the year
ended on 31" March 2020.
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2. In the case of Receipt & Payment account of the Receipt & Payment of during the year ended
on 31* March 2020.

FOR CHANAKYA ASHOK AND CO

CHARTERED ACC‘QUNTA TS N
ey
(S "[\'nl Al e ()
Broxedn EQB@Q.} B
o &

/
Date :- (CA. AVINASH UPADHYAY)El
—-\L’\ :;—A X
Place :- Jabalpur (PARTNER) o T
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CHANAKYA ASHOK & CO. A/10, PANCHSHEEL NAGAR NARMADA ROAD,
O \ JABALPUR MADHYA PRADESH 482001

Chartered Accountants N
2 Ph. 9425152523 /7509814900
AVINASH UPADHYAY(PARTNER) © N\ | e-mail : avinash.upadhyay85@yahoo.com
AUDITOR’S REPORT
TO,

Directorate
Urban Administration & Development

Shivaji Nagar,Bhopal (M.P.)

We have audited the attached balance sheet of NAGAR PARISHAD BICCHUA (M.P.) as at 31% March
,2020 and the Receipt and Payment, Income & Expenditure Account for the year ended on that date
annexed thereto. These financial statements are the responsibility of the NAGAR PARISHAD BICCHUA
(M.P.). Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted the above audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining on a
test basis evidence supporting the amounts and disclosures in the financial statements. An audit
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a

reasonable basis for our opinion.

In our opinion and to the best of our information and according to the explanation given to us the said
accounts subject to the notes gives the true and fair view in conformity with the accounting principles

generally accepted in India.

1. In the case of Income and Expenditure of the surplus of Income over Expenditure for the year
ended on 31* March 2020.
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2. In the case of Receipt & Payment account of the Receipt & Payment of during the year ended

on 31* March 2020.

Date :-

Place :- Jabalpur

FOR CHANAKYA ASHOK AND CO

\
S (pARTNER
| JABALPUR
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facha as 201920
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Name of Bank Account Number 01/04/2019 31/03/2020

Canara Bank 4513101001497 0.00| 8946199.00
Central Bank Of India 3254961338 865617.00 896398.00
Central Bank Of India 3204391218 526395.10 545115.10
Central Bank Of India 3475892339 252541.00 263716.00
Central Bank Of India 3547830529 0.00 0.00}
Central Bank Of India 3267987477 721.00 745.00
State Bank Of India-BICHHUA 32339988907| 28962825.25 6387514.57
State Bank Of India-BICHHUA 37660629228 0.00f 6198588.19
State Bank Of India-BICHHUA 35421680556 623322.00| 1325393.00
State Bank Of India-BICHHUA 36114401113 0.00 28595.50
State Bank Of India-BICHHUA 37660627673 0.00 0.00
AU BANK 1981232624764490 0.00 245460.50
KOTAK 4400| 5221683.00] 5530496.00
RR BANK 200051030028258| 15352728.00 5701.75

TOTAL 51805832.35(30373922.61

.._.a.
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|1 fafeaw adf 201920 &1 & wwETEH UFH ||

Particulars Amount
sifern Wers Sags A 31 A1d 2020 HY 6170100.57
ADD Uncleared Cheque

Date Cheque No. Amount
07/08/2015 966414 19570
07/08/2015 966416 10000
18/08/2015 18435 5530
21/09/2015 18477 922
03/11/2015 18501 700
20/11/2015 21581 1244
25/02/2016 124137 53872
11/03/2016 124161 1350
06/04/2016 124195 1000
06/04/2016 124200 1000
06/04/2016 124205 1000
06/04/2016 124207 1000
12/04/2016 124213 1745
12/04/2016 124214 1457
12/04/2016 124215 779
10/06/2016 161292 1000
20/06/2016 161316 11941
20/06/2016 161318 6860
20/06/2016 161319 6125
20/06/2016 161320 3062
24/08/2016 212932 1340
30/08/2016 212937 820
22/09/2016 212949 3173
22/09/2016 222153 3000
24/09/2016 222157 2510
28/09/2016 222170 500
28/09/2016 222173 400
07/10/2016 247331 400
15/11/2016 247757 2338
20/12/2016 247787 1275
24/12/2016 247791 2000
24/12/2016 247795 780
29/12/2016 247798 4404
29/12/2016 247799 3932
29/12/2016 247800 19600
06/01/2017 247823 500
20/01/2017 376113 2292
20/01/2017 376114 2046
20/01/2017 376115 1023
25/01/2017 376122 4235
04/03/2017 376175 21667
08/03/2017 376190 2400
08/03/2017 376195 500
23/03/2017 408885 3132
28/03/2017 408903 2990

ADD 217414.00

Closing balance 6387514.57
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Balances not included in cash book as
per annexure -1

23986408.04

@l AT 30373922.61
Balance as per Bank book 30373922.61
\*HO;‘*\
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Annexure-1

- P OT Ba L 0 De [ D4 U1S U UZU
Canara Bank 4513101001497 0.00| 8946199.00

Central Bank Of India 3254961338 865617.00 896398.00
Central Bank Of India 3204391218 526395.10 545115.10
Central Bank Of India 3475892339 252541.00 263716.00
Central Bank Of India 3547830529 0.00 0.00
Central Bank Of India 3267987477 721.00 745.00
State Bank Of India-BICHHUA 37660629228 0.00| 6198588.19
State Bank Of India-BICHHUA 35421680556 623322.00f 1325393.00
State Bank Of India-BICHHUA 36114401113 0.00 28595.50
State Bank Of Iindia-BICHHUA 37660627673 0.00 0.00
AU BANK 1981232624764490 0.00 245460.50
KOTAK 4400| 5221683.00| 5530496.00
RR BANK 200051030028258| 15352728.00 5701.75
Total 23986408.04

Note:These Bank statements are not included in cash book .heance these
balances (closing balanes)are included in bank reconcilation.
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Abstract sheet for reporting on audit paras for financial year 2019-2020
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Abstract sheet for reporting on audit paras for financial year 2019-2020

Parameters

Deseription

Audit of Revenue

Receipts in Rs.

Year 2018- 19 [% 24 2019-20 {Grouth of
B e vome e N Ty ST S5 Grouth Obseryation in Brief Suggestions
L _Rajaswya vasuli ‘ 7 8
| Sampati kar TRFLH 241559.00 241889 10 Property tax( Sampati  [Urban local bodies (ULB)
kar) has increased earn revenue from their
which shows recovery |own resources through
of taxes on promt basis. |taxes, rent,fees, issue of
license etc, although the
ULB has power under
section 165 MP Municipal
Act 1961 to approach a
magistrate to seek order for
recovery by distress and
sale if movable and
immovable property
belongings to defaulters.,
however they had not
invoke these power
resulted in non-recovery of
outstanding taxes and
resources crunch.
samekit kar RO666.00 185603.00 10937 .00 130.09  |Samekit kar increased [ The growth in recovery is
by 130.09% which positive but ULB should do
shows recovery of more action for recovery of
taxes on promt basis.  jtaxes .Present strategy is
required to be adopted in
. futurealso
nagriy vikash 0,00 .00
upkar
siksha upkar 0.00 0.0
Total 80666.00 427162.00 346496.00 429.54
Bhawan bhumi 0.00 000
kiraya
Jal upbhokta 139059.00 745470.00 606411.00 436.08 |Jalkar has increased by |The growth in recovery is
prabhar 436.08.% as compare to ! positive but ULB should do
last year. more action for recovery of
taxes .Present strategy is
required to be adopted in
future also
Thos upsist .00 2290209.00 2290209.00 Thosh upsist The growth in recovery is
prabandhan prabandhan has positive but ULB should do
prabhar increased which shows {more action for recovery of
recovery of taxes on taxes .Present strategy is
promt basis. required to be adopted in
future also
Any other taxes 903873.00 1325316.50 421443.50 46.63 Miscellanious taxes ULB shall be made more
increased by 46.63% efferts to recover such
taxesas per guidelines.
Total 104293200 4360995.50 3318063.50 |  318.15 5 - i
during the course of audit
we observed overall
Grand total 1123598.00 4788157.50 3664559.50 326.15

positive growth of ULB but
ULB should do more action

for recovery of taxes .
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I1) Audit of expenditure

Audit observation and comments

Suggestion if required.

10.

Expenditure under all schemes has been verified on test basis
and the same has been supported by invoice.

Entries of expenditure in cash book has been verified on test
basis and found them overall in consistent with voucher.
Monthly balance of cash book has been verified and found to be
consistent. However ULB are recommended to prepared bank
reconciliation statement on monthly basis.

Expenditure against particular scheme cannot be verified as
audit trail is not available. ULB does not have complete grant
register and have not issued utilization certificate for grant
utilized, so diversion of fund cannot be verified.

Expenditure are in accordance with the guidelines, acts and rules
issued by Government of India/ State government .

Financial properties of test checked transaction have been
verified.

During the course of audit we do not found any inappropriate
sanction.

No utilization certificate has been found in possession of ULB.
We have undertaking physical verification of stock on test and
found them in consistent with stock register.

TDS/Income tax/GST/GST TDS return and register were not
presented before us hence we are unable to comment upon
the same.

1) . Scheme wise
expenditure register should
be prepared , it may give
more transparency in books
of accounts.

2) Utilization certificate
should be kept by the ULB
3) It is recommended to buy
a Photocopy machine
immediately to reduce
related expenses
substantially.

5) It is recommended to
take physical verification of
stock once a month.

6.) It is recommended to
buy any product or thing
only from registered dealer.
7.) Responsibility of
concerned official should be
fix for each and every
penalty faced by the ULB.
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I11)Audit of Book Keeping

117

135

14.

Audit observation and (;o[hments

Books of account are being maintained as per single entry
system hence we are unable to prepared Balance sheet.
Books of account audited have been attached as Revenue and
Income expenditure account.
Bank Recocilation Statement attached.
Advance register were not updated by ULB.
Fixed asset register has not been maintained by this ULB.
All the records not has been prepared as per the accounting
principals .
Stock Register is not signed by concerned CMO.
Nagar parishad does not follow practice of maintaining ledgers.
Grant register was not updated by the ULB.

. Stock register was not signed by the the receiver.

. ULB Maintaing only one account cash book which is SBI-

32339988907. Rest Account is not included in cash book it is suggested
that incoprate all bank account in cash book.

Closing cash books showns balance of Rs.2,87,45,411.29 and the
correct balance as per books is Rs.5,18,05,832.35 which we are
taking in accounts.i.e. Difference in cash book is Rs. 23060421.60.
Accounting rules 1999 of the Municipal Corporation act 1961
provide that the CMO shall constitute a committee to verify the
stock held by the municipality & committee shall conduct stock
verification at least twice in a year.

While the couse of audit we have observed that no such
committee was constituted and no any physical verification of
stock was done by the ULB.

| S'uggestirorli if”requ?irgd.

1 Books of account should
be prepared by applying
duel entry system.

2 Bank reconciliation should
prepare on periodic interval
basis.

3 Fixed asset register should
be prepared.

4 Nagar parishad should
follow practice of
maintaining ledgers.

5. It is recommended to
maintain proper Grant
register by ULB.

6. Stock register should have
been signed by all the
concerned receiver staff.

IV)Audit of FDR (Fixed deposit)

ments

_Audit observation and com b e R

Suggeéﬁ__c;_r?if required.

We have verified No FDR receipt and statement available with
the ULB.

FDR Register are not made by ULB.(Not Applicable)

Rate of interest on FDR have been verified.(Not Applicable)

ULB does not follow practice of entering interest entries on cash
book.(Not Applicable)

1).FDR Should be Prepared
by ULB.

1) FDR register should be
prepared by ULB..

2 )Accrued interest on FDR
should be consider in books
of accounts.
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V)Audit of tender/Bids

Audit observation and comments

Suggestion if required.

1. Tender and Bids invited by ULB has been verified on test basis
and found to be consistent.

2. Project register has not been maintained.

3. Receipt of tender fees/ Bid processing fees/ performance
guarantee has been verified in cases verified.

4. Contract closure has been verified.

5. Competitive tendering procedures have been followed in cases
verified.

1.) Structure design report was not available in records.

6. Before start and after completion of projects Photograph
has not been attached properly.

7. There was overwriting on measurement book.

1.)All tendering should be
done through e-tendering
procedure except in
deserving cases.

2.) ULB shall obtain all the
required registration copy.
3.) ULB shall take pre and
post completion
photograph.

4.) Measurement book shall
not be overwritten.

VI)Audit of grants and loan

Audit observatlon _ayn_d comments 7

1. Grant given by government and its utilization have been verified.
2. Diversion of grant cannot be verified as complete grant register
is not maintained.

ASuggestlon if required.

Grant register should be
updated with expenditure
entry also, so it will clarify
any diversion of fund if any.

VIl) Incidences relating to diversion of funds from capital receipt/Grants/Loan to revenue nature

expenditure and from on scheme/project to another

Audnt observatlon and comments

Suggestion if required.

1. During the course of audit we do not found any diversion of fund
from capital receipt, grant, loan to revenue and visa versa.

VIll) Any other

NIL

Audit observat|on and commenté

Suggestion if requlred

a) Percentage of revenue expendlture (Establlshment Salary,
Operation&Maintenance) with respect to revenue receipts (Tax
and non tax) excluding octroi, Entry tax, Stamp duty and other
grants etc.

1. Percentage of revenue expenditure with respect to revenue

receiptis 113.11 %

1.)ULB should continue
practice of reducing daily
recurring expenses.

2.) Cost cutting measures
should be implemented.
3.) ULB shall take proper
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2. We have considered revenue receipt and revenue expenditure
by taking appropriate assumptions.

3. ULB should increase their revenue receipt because their revenue
expenditure is very high in compare to revenue receipt due to
salary of regular and daily wages employee so they should take
necessary action.

action to reduce recurring
expenses and also should
look forward toward daily
wages.

b) Percentage of capital expenditure with respect to total
expenditure
1. Percentage of capital expenditure with respect to total
expenditure is 65.27%.
2. We have considered capital expenditure by taking
appropriate assumptions

| Nil

C)

1. Depreciation/ amortisation policy has not been followed by ULB.
Unique identification number has not been given to Assets of
ULB.and No Assets Register Maintain by ULB.

3. During the course of audit it is observed that GST TDS registration
is Obtainted by ULB. But No GST TDS deducted in various cases

by ULB .

4.  Stock Register was not properly maintained by ULB and not

singed by person incharge.

1.ULB should take consultancy
service of tax expert to file
returns .

3.Insurance and RC of all
vehicle shall be kept updated
by the ULB.

4. Unique identification shall be
given to each asset maintained
by ULB.

Point no 1. Payment of Rs.13 43,322 /-for fabrication work on vechile bill no.2 dated 10/06/2019

without deducting TDS.

2 Payment of Rs. 529,230 /-for fabrication work bill no.22 dated 30/05/2019 bill No. 22

without deducting TDS.

3. . Payment for Printing of banner poster bill no. 698 dated 18/12/2018 Amount Rs. 96050.No

TDS was deducted.
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1) Audit of expenditure
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Ill) Audit of Book Keeping

3[cpeTT BT Jfaclierl Ud fewforar

39

=g I o AT

fich o Ve ufife gefd & amaR W dur Y T 2 s &4 Ricar
g # sl 2

aima-ar a wift e @i R sibevr wos fhar w2 @ of
Rurd & w1 e 8

do e g RAid & ey Hews fdar mar 2

aftm ey d ufdfiear Faema grr oof 78 & 78 #)

e grr wrfa MR smee a8 fsar a2

MY Y W BT Aberor A |

W R aa aerfen Ryl & srqer J7ea @ &)

TR uRye g @il (SoR) @) e T8 faan G &1

o gr1 gie R amee T8 e T &

g g1 i Wver g TR afad sferd gr gl s 4§
geeRa 78 2|

P R Pad US 96 T B B g6 A A=A fbun orar ¢ S $ sei-
32339988907 @ 34 WAl &I BV g& H el guIfgd b Sl Ram &) ag Y9

o1 YRAB! bl QTR ol
Yuell @ SER W dIR
AT ARy |
9w ya Afdea
IR B ygATd g4
= |

e grr wufa Wore
uSe Bl AR |

3 &g @ iftd e
Wrdl & Ay aqE 9 |
TR uRye gR1 oor
WA Bl ARy |
e grr Ure R B
rafRerd wy | BHSH BT
=iy |

Scanned with CamScanner




8 @l o w@rdl &) H g H afdferd fasar smd |

11. Awe 98 & AR 3w 9 % 2,87,45,411.29 /- w&fd awan
g&IH] & IFER FE 99 5,18,05,832.35 /&, Iufd I@e a8 &
sife 9y # 23060421.60./— % @71 @R qryr 147 |

11. TR A ARfFEE 1961 & AWiHT AYH 199 H g8 yEyH g b
dlgga AR g gR1 W@ U €ie & I9id $1 & [
g &1 13 s R 9 te af § FH A B9 g IR wWie
AT B3|

12. 9afe a1 Tfen & IRE g oWl € fF 39 we @ &1 affa nfda
T8t &1 1 ft 3R e GRT Wik &1 P Hifde T@nd Ael fhar mm
il

IV) Audit of FDR (Fixed deposit)
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VI) Audit of grants and loan

SAPEV] PI IdAlh \a [ewfOR

ATGRID

|. o gRT & T2 uie 9 S6d IudnT Bl ey fhar |

2. e grr aic RRex 7 gHd @il @Rl &1 ATIIER okEl S T8l
T T | 3 e R & fuer &g gq Rwohl aw § srmef ¥

gira

e INEY @) AT B gl
P 1Y IJUST BT ARy | Arfep
PN &1 Rae afe &2 & dr
e fhar S 9 |

VIl ) Incidences relating to diversion of funds from capital receipt/Grants/Loan to revenue nature

expenditure and from on scheme/project to another
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